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Where do optical modules go after they
re sold

Overview

In an increasingly competitive market, comprehensive after-sales service is an
indispensable part of sales work.

Key Takeaways

Intel's optical module business was sold to Jabil, which now manufactures, develops,
and sells these modules, while older modules also circulate in the secondary market
for cost-sensitive applications.Acquisition by Jabil

Intel divested its silicon photonics-based optical module business to Jabil, an
electronics manufacturing services company, as part of a strategy to focus on its core
processor and chip-making operations . Jabil, headquartered in St. Petersburg,
Florida, took over manufacturing, sales, and future development of Intel's pluggable
optical transceiver product line . This transfer includes Intel's existing customers and
ongoing technology development, ensuring continuity in production and support for
data center clients .

Deployment in Data Centers

The optical modules, which integrate electrical and optical components for high-
speed data transmission, continue to be used in data centers, cloud infrastructure,
and Al workloads . These modules are critical for connecting fiber optic or copper-
based cables to network switches, enabling efficient, low-power, and high-bandwidth
communication . Major data center operators, including hyperscale cloud providers,
continue to adopt these modules for both new deployments and upgrades. -
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Secondary Market Circulation

Older or replaced optical modules often re-enter the market as used or downgraded
products. Data centers regularly upgrade hardware, phasing out modules that no
longer meet high-speed or low-latency requirements. These modules, while not
suitable for top-tier performance, are still functional and are sold in the second-hand
market for budget-conscious or low-speed applications, such as internal monitoring or
backup links . Additionally, minor defects or non-standard modules from mass
production may be downgraded and resold rather than scrapped, optimizing resource
use .

Market Implications

The optical module market continues to grow, driven by Al, cloud computing, 5G
infrastructure, and automotive applications. Silicon photonics-based modules, like
those from Intel, are projected to capture an increasing share of the market due to
their high bandwidth and low power consumption . The combination of new

production by Jabil and the circulation of used modules ensures both high-
performance and cost-effective solutions remain available across the industry. In
summary, after the sale, Jabil became the primary manufacturer and developer of
Intel's optical modules, while older modules continue to circulate in the secondary
market, supporting a wide range of applications from high-end data centers to budget-
conscious deployments .
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Learn how predictive optical lifecycle management uses CMIS 5.0, DOM telemetry,
and Pre-FEC BER analytics to

Optical Module Industry Statistics 2026

Data centers will keep dominating optical module demand as Al and cloud drive
revenue growth through 2030.

Chinese Optical Modules Own 7 of the Top 10 Seats. So Why Are

Behind them, Hisense Broadband holds a full chain from optical chips to terminal
devices, HG Genuine has secured
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Expert guide to managing optical module supply chains for Al data centers. Covers
vendor qualification, quality
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Today on its Q3 2023 earnings call, Intel announced that it divested its optical
module business. That is really

China Accounts for 56% of Global Optical Module Manufacturing;

The global optical interconnect supply chain for Al data centers remains highly
dependent on China's module
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Today, it is common for optical modules to be more than 50% of the cost of a
network equipment purchase and up to

Solar panel

A solar panel is a device that converts sunlight into electricity by using multiple solar
modules that consist
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Explore the most exciting new ideas and emerging concepts in science, health,
technology and the environment with New Scientist''s
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Explore the ultimate guide to optical modules. Learn types, functions, performance
metrics

Trade Tariff: look up commodity codes, duty and VAT rates

Search for import and export commodity codes and for tax, duty and licences that
apply to your goods.

Chinese Optical Modules Own 7 of the Top 10 Seats. So Why Are

Seven of the global top 10 optical module suppliers in 2024 were Chinese companies
(including Source Photonics,

Optical Stocks" Sell-Off Wasn''t Foolish-But the Rebound Case Is

- The optical module sell-off reflects a timing correction after a 60%+ rally, not a
flawed thesis, as demand remains

Intel offloads silicon photonics product line to Jabil

The St. Petersburg, Fla.-based company is also taking over future development of
those modules as well. The move

2025 Optical Module Market Share and Demand Report

The 2025 optical communication industry is driven by Al data centers (AIDCs) and 5G
rollouts, with high-speed

Standing in the Light: A Comprehensive Guide to the Optical Module

"Standing in the Light: Understanding the Optical Module and CPO Industry Chain"
This article analyzes the critical role

Optical module

An optical module is a typically hot-pluggable optical transceiver used in high-
bandwidth data communications applications. Optical
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Indiegogo is where amazing projects come to life. Easily manage crowdfunding and
pledge managers.
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Companies including Lumentum (LITE), Applied Optoelectronics (AAOI), Coherent
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Think | IBM

Stay up to date on the most important industry news in Al, automation, data and
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Chromatic dispersion is the frequency dependence of phase velocity in a medium. It
also affects the group velocities of light pulses.
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Contact Us

Continue your research online:

Website: https://alfa-pro.co.za
Technical inquiry: https://alfa-pro.co.za/contact.html

This document is for preliminary research. Verify specifications against current
standards, product documentation and project requirements.
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